
 

1 Credit Analysis & Research Limited 

 

Brief Rationale 

JANUARY 15, 2015 
CARE REVISES/REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES OF  

CAPTAIN PIPES LIMITED 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long-term Bank Facilities 

6.04 

(reduced from 
6.83) 

CARE BB- 

(Double B Minus) 
Revised from CARE B 

Short-term Bank Facilities 1.50 
CARE A4 

(A Four) 
Reaffirmed 

Total Facilities 7.54   

Rating Rationale 

The revision in the long-term rating assigned to the bank facilities of Captain Pipes Ltd (CPLD) was on account of the 

increase in its scale of operations during FY14 (refers to the period April 1 to March 31), improvement in profitability and 

debt coverage indicators and its successful listing on SME platform of Bombay Stock Exchange (BSE) which is expected to 

improve its solvency position going forward. 

The ratings continue to remain constrained on account of its modest net-worth base, low profitability, weak solvency & 

liquidity position, working capital intensive operations and its presence in the fragmented & competitive pipes 

manufacturing industry. 

However, the ratings continue to derive strength from vast experience of the promoters and support derived from its 

group company and diversified product portfolio. 

The ability of CPLD to increase its scale of operations, improve its profitability along with improvement in solvency position 

with efficient working capital management are the key rating sensitivities. 

Background 

Incorporated in 2010, Rajkot-based ISO 9001:2008 certified CPLD (erstwhile Captain Pipes Pvt. Ltd, CPPL) undertakes the 

business of manufacturing high tensile unplasticised poly vinyl chloride (uPVC) pipes used for potable water (with 

application in construction and real estate sector) with an installed production capacity of 7,500 metric tonnes per annum 

(MTPA) for pipes division as on March 31, 2014. The management changed its constitution from a private limited 

company to a public limited company with effect from September 23, 2014, while initiating the procedure for listing on 

SME platform of BSE. It is an associate concern of Captain Polyplast Limited (CPL, rated ‘CARE BB+/CARE A4+’), which is in 

the business of manufacturing and trading of high density polyethylene (HDPE) pipes, PVC pipes and also does assembling 

of irrigation equipment drip irrigation systems, sprinkler irrigation systems and other various allied products related to 

micro irrigation system (MIS). 

During FY14, CPLD registered a total operating income (TOI) of Rs.40.16 crore with PAT of Rs.0.19 crore as compared with 

TOI of Rs.30.33 crore with net loss of Rs.0.08 crore during FY13. 

 

  

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
 

http://www.careratings.com/
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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